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Independent Auditors Report on Review of Condensed
Interim Financial Information to the Members

Introduction

We have reviewed the accompanying condensed interim statement of assets and
liabilities of Punjab Pension Fund (“the Fund”) as at 31 December 2014 and the
related condensed interim income statement, condensed interim statement of
comprehensive income, condensed interim cash flow statement and condensed
interim statement of movement in accumulated pension fund together with the
notes forming part thereof for the six-month period then ended (here-in-after
referred as the “condensed interim financial information™). Management is
responsible for the preparation and presentation of this condensed interim financial
information in accordance with approved accounting standards as applicable in
Pakistan for interim financial reporting and present the above said statements in
conformity with the requirements of Punjab Pension Fund Act, 2007 (“the Act”)
and Punjab Pension Fund Rules 2007 (“the Rules™). Our responsibility is to express
a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the accompanying condensed interim financial information is not prepared, in
all material respects, in accordance with approved accounting standards as
applicable in Pakistan for; interim financial reporting.

KPMG Taseer Hadi & Co., a Partnership firm registered in Pakstan
and a member firm of the KPMS network of independent member
firms affiliated with KPMG International Cooperalive

("KPMG International”), a Swiss entity.




KPMG Taseer Hadi & Co.

Other Matters

The figures for the quarters ended 31 December 2014 and 31 December 2013 in the
condensed interim income statement, condensed interim statement of
comprehensive income, condensed interim statement of movement in accumulated
pension fund and condensed interim cash flow statement have not been reviewed
and we do not express a conclusion thereon.

Lahore KPMG Taseer Hadi & Co.

Chartered Accountants
Date: 30 September 2015 (Bilal Ali)




Punjab Pension Fund

Condensed Interim Statement of Assets and Liabilities

As at 31 December 2014

Assets

Operating fixed assets

Investments

Accrued interest

Security deposits

Advances deposits and prepayments
Cash and cash equivalents

Total assets

Liabilities

Trustee fee payable
Brokerage payable
Accrued expenses
Total liabilities

Contingencies and commitments

Net assets

Represented by:

Accumulated Pension Fund

(Un-Audited) {Audited)
331 December 30 June
2014 2014
Note Rupees Rupees
502,834 485,545
4 26,527,204,206 18,364,997.910
5 571,071,673 866,839,295
925,000 100,000
550,000 239,580
6 1,884,346,852 5,518,659,051
28,984,600,565 24,751,321,381
524,819 456,081
- 126,974
357,480 712,989
882,299 1,296,044
7 - -
28,983,718,266 24,750,025,337
28,983,718,266 24,750,025,337

The annexed notes | to 11 form an integral part of these condensed interim financial information,

73 TVORNTN

1 ‘ 3 /{ ) j
H ‘ ,”\‘é .. ! /L, 2\ ;: a

Lahore General Manager

rivate Member Chairman

e




Punjab Pension Fund

Condensed Interim Income Statement (Un-Audited)
For the half year and quarter ended 31 December 2014

Note

Income

Income from Term Deposit Receipts and
National Savings Account

Income from Pakistan Investment Bonds

Income from Term Finance Certificates

Income from Market Treasury Bills

Capital gain / (loss) on sale of investment - net

Other Income

Expenditure

o]

Operating expenses

Trustee fec and custody charges
Brokerage expense

Bank charges

Net income for the period

The annexed notes 1 to 11 form an integral part of these condensed interim financial information,
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Half year ended

Quarter ended

31 December

31 December

31 December

31 December

2014 2013 2014 2013
Rupees
467,549,715 243,083,740 337,618,320 117,134,636
993,123,888 616,470,307 423,825,947 311,266,364 |
34,965,590 23,043,847 17,490,959 16,231,429 |
40,056,458 134,538,005 4,494,760 74,495,837 |
690,336,642 4,235,070 653,590,131 (394,664)
5,200 565 5,200 565 |
2,226,037,493 1,021,371,534 1,437,025,317 518,734,167
13,680,486 10,290,847 7,226,572 6,408,112
2,978,085 2,382,246 1,523,287 1,188,680
514,360 165,597 275,000 20725
16,333 8,081 16,333 8,081
17,189,264 12,846,771 9,041,192 7,625,598
2,208,848,229 1,008.524.,763 1,427,984,125 511,108,569
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Punjab Pension Fund
Condensed Interim Statement of Comprehensive income (Un-Audited)
For the half year and quarter ended 31 December 2014

Half year ended Quarter ended
31 December 31 December 31 December 31 December
2014 2013 2014 2013
Note Rupees
Net income for the period 2,208,848.229 1,008,524,763 1,427,984,125 511,108,566
Ouhier comprehensive income
ftems that are to be classified subsequnetly o
profit and loss account:
Unrealised appreciation / (diminution} during the
period on remeasurement of ‘available
for sale' investments 1,024,844,700 (973,515,387) £,344,646,047 14,753,985
Total comprehensive income for the period 3,233,692,929 35,009,370 2,772,630,172 525,807,554

The annexed notes | to 11 form an integral part of these condensed inferim {inaneial information.

VP A TP RLY)
( -
L] z ,i
/ &;\ / ‘\
b . i
4 (\‘ \(aéé o
Lahore General Managc-z—‘r Cim:::'.n—:;%




Punjab Pension Fund
Condensed Interim Statement of Movement in Accumulated Pension Fund {Un-Audited}
For the half year and quarter ended 31 December 2014

Hall yvear ended Quarter ended
31 Becember 31 December 31 Gecember 31 December
2014 20143 2014 2043
Rupees
Balance as at 30 June 24,750,025,337 18,821,729,928  25,211,088,094 18,330,871,750
Amount contributed by the Governmnet through
the Reserve Pension Fund 1,000,000,600 - 1,600,006,000 -
Total comprehensive income for the period
Net income for the period 2,208,848,229 1,008,524,763 1,427,984,125 511,108,569
Unrealised appreciation / (diminution) during the period
on remeasurement of ‘available for sale' invesiments
1,024,844,700 (973,515387)11  1,344,646,047 14,758,985
3,233.692,929 35,009,376 2,772,630,172 525,867,554
Balance as at 31 December 28,983,718,266 18,856,729.304  28,983,718,266 18,85¢.739,304

The annexed notes 1 10 11 form an integral part ol these condensed interim financial information.
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' Punjab Pension Fund
Condensed Interim Cash Flow Statement (Un-Audited)
For the half year and quarter ended 31 December 2014
Hall year ended Quarter ended
. 31 December 31 December 31 December 31 December
2014 2013 2014 2013
Note Rupees
. Cash flow from operating activities
Net income for the period 2,208,848,229 1,008,324,763 1,427,984,125 511,108,569
. Adjustments for non cash items:
Discount on Pakistan Investment Bonds (19346,249) 1 (16,991,301) {5,460,609) g (8,727,220}
Discount on Marketable Treasury Bills (40,036,458} | (134,538,003) (4,494,760) ‘ (74,495,837)
. Discount on Term Finance Certificates (757,999) (860,777)]1 (380,643)]! {218,388}
Depreciation on operating {ixed assets 104,211 || 153,994 I 53,133 i 77,997
(60,056,486} (152,234,179) (10,282,879 (83,373,448)
. Changes in working capital
(Increase) / decrease w1 current assets:
Accrued interest [ 295,767,622 20,707,547 (179,111,198) (343,054,286)
. Security deposits [ {825,000) - - -
Advances deposits and prepayments (310,420 - - 359,370
(Decrease) / increase in current liabilities:
Trustee fee payable 68,738 13,165 51,083 16,358
Accrued Expenses l (335,509) 2,148,384 {490,539) 2,037,390
Brokerage payable { {126,974) 100,723 (254 ,415) 100,725
294,218,457 28,969,825 (179,805,069) (341,170,343)
. Cash generated from operations 2,443,010,200 885,260,404 1,237,896,177 86,564,678
. Cash flow from investing activities
Investnments (7,077,200,899) (817,889,735) {3.509,591,176) 303,003,864 1
Fixed Assets expenditure (121.500) - (121,500) -
. Net cash (used in) / generated from investing activities (7.077,322,39%) (817,859,736) (5.509,712,976) 503,013,864
Casli flow from financing activitics
Amount contributed by the Governmnet through
the Reserve Pension Fund 1,000,000,000 - 1,000,600,000 -
Cash generated Irom {inancing activities 1,000,000,600 - 1,000,000,0600 -
l Nei (decrease) / increase in cash and cash equivalents
during the period (3,634,312,199% 67,370,67¢C (3,271,816,799) 589,578,542
Cash and cash equivalents at the beginning of the period 5,518,659,051 6,489,706,007 5,156,163,651 5,967,498,135
. Cash and cash equivalents at the end of the period 4 1.884,346,852 6,557,076.677 1,884,346,852 6,557,076,677
l The annexed notes 1 to 11 form an integral part of these condensed interim financial information,
128 \"‘\.L\'; W
l f/’y“
Lahore General Manager Chiirman



Punjab Pension Fund
Notes to the Condensed Interim Financial Statements (Un-Audited)
For the half vear and quarter ended 31 Decentber 2014

1 Status and nature of the busincess

The Punjab Pension Fund (the Fund) has been established under the Punjab Pension Fund Act 2007 (the Act) to gencrate
revenue for the discharge of pension liabilities of the Government of Punjab. The Fund is a body corporate with perpctual
succession. The Fund shall perform such functions and exercise such powers as are vested in it under the Act and the Punjab
Pension Fund Rules 2007 (the Rules). The management and administration ol the I'und vests in the Management Commitiee
notified under section 5 of the Act,

On 27 September 2011, the Fund signed a Trust Deed with Central Depository Compuny whereby the Fand, through the
Management Committee and the Trustee, have formed the Punjab Pension Fund Trust (the Trust) for the benefit of the Reserve
Pension Fund created under Section 3 of the Act. The Fund shall manage, operate and administer the Trust and the Trustes will
act as the custodian of the investments made by the Fund. The Trust shall be of a perpetual nature and shall continue until the
Trust is dissolved upon receipt of directions from the Government of Punjab.

The Fund is responsible for investing the funds in profitable avenues to generate revenue. Currently, the Fund has invested in a
diversified portfolio of government securitics, debt securities and bank deposits.
These condensed interim financial i

information of the Trust are drawn scparatcly.

merged position of the Fund. Condensed interim {inancial

Expenses incurred on operations of the Fund, including expenses relating to functioning of the Management Commiltee, are
paid out of the trust property in the form of annual / supplementary budgets approved by the Managenvznt Committee.

P Basis of preparation
2.1 Statement of compliance

These condensed interim financial information has been presented in accordance with the requircinents of the Act, the
Rules and the approved accounting standards as appiicabie in Pakistan for interim {inancial reporting. Wherever, the
requirements of the Punjab Pension Fund Act 2007 and Punjab Pension Fund Rules 2007 differ with the requirements
of these standards, the requirements of Punjab Pension Fund Act 2007 and Punjab Pension Fund Rules 2007 shalt
prevail. This condensed interim information is unaudited but subject 1o limited scope review by auditors and is being
submitted to Management Committee in accordance with the requirements of the Rules. This condensed interim
financial information does not include all of the information required for full annual financial statements and should be
read in conjunction with the financial statements of the fund as at and for the year ended 30 June 2014,

2.2 Significant estimates

The preparation of the condensed interim financial information in conformity with approved accounting standards
requires management to make judgments, estimates and assumptions that effect the application of policies and reported
amounts of assets and liabilities and income and expenses. The estimates and associated assumptions and judgments are
based on historical experience and various other factors that are believed 1o be reasonable under the circumstanices, the
result of which form the basis of making the judgments about carrving valucs ol assets and liabilities that are not readily
apparent from other sources. Actual results may differ from (hese estimates.

In preparing the condensed interim [inancial information, the significant judgments made by the management in
applying accounting policies and the key sources of estimates used were the same as those applied to the annual
financial statements for the year ended 30 June 2014.
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Taxation

The income of the Fund is exempt from tax under Clause 37(33{xii} of Part{ 5( the Second Schedule of the Income Tax
Ordinance 2001, therefore no provision for taxation has been made in these condenscd interim [inancinl information.

24 Financial Risk Management

The financial risk management objectives and policies adopted are consistent with those disclosed in the annual
financial statements for the year ended 30 June 2014.

3 Significant Accounting Policies

The accounting policies and the mcthods of computation adopted in the preparation of this condensed interim financial
information are the same as those applied in the preparation of the audited annual {inancial statements of the fund as at and for

the year end 30 June 2014.

Note
4 Investments
- Deposits 4
- Available for sale 4.2
4.1 Depaosits
Term Deposit Receipts s 1]
National Savings Account - Regular Income 412
National Savings Account - Special Savings 4.1.3

(Un-Audited) (Audited)
31 December 30 June
2014 2014
Rupees Rupees

16,250,000,600 1,000,000,000

10,277,204,706 17,364,997,910

26,527,204,206 18,364,997.910
5.700,000,000 1,600,000,660
3.500,000,000 -
6,630,000,000 -

16,250,000,000 i,000,600,000

4.1.1  Deposits are placed with commereial banks and carries interest al the rate ranging from 10.10% to 12.05% per annum

(30 June 2014: 12.05% per annumy.

4,1.2  These carries interest at the rate of 12.30% per annum (30 June 2014 : Nil).

4.1.3 These carries interest at the rate of 11.60% per annum (30 June 2014 : Nil).

4.2 Available for Sale

Note
Government securities
- Pakisten Investment Bond 4.2.1
- Market Treasury Bills 422
Debt Securities- Term Finance
Certificates 423

Fair value adjustment

W R ‘-4..?‘.4\

Carrying value Fair value

{(Un-Audited) {Audited) (Un-Audited) (Audited)

31 December 30 June 31 December 30 June
2014 2014 2014 2014
Qupeces Rupees Rupees Rupees

8§,463,738,072 16,084,255 439 9,677,704,206 16,206,8006,910

- 492,895,191

492,811,100

593,701,763 592,947,611 599,500,000 605,279,900
9,057,459,837 17,170,098,241 134,277,204,206 17,364,5997,910
1,219,744,369 194 899,669

10.277,204,206

17.364,997.910
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Face value

Balance as at 31 December 2014

Fair valug as
percentage of net

Fair value as
percentage of totsl

- These bills carried interest st the rate ra

12-Jul-13
10-tul-14
24-Jul-14
T7-Nev-14
G-AMae-i4

12-Jul-13

4.2.3 Dbt Secorities - Term Finance Certi®eates

3 Months
3 Months
3 Months
3 Months
& Months

12 Months

30,000,000

1,800,001

SEL009,000

o

sing fTem 8.96% (o 10.45% (30 June 2014 1 8.96% to 10.49%4)

Issue date Yenure - Years As at Purchase duiing the  Sales/ Matured As at Carrying Fair Appeeciation e
1July2nld period deping the puried 31 Decersber 2014 valoe vatae assets mvestments
........................ O PRS- = = @ <= < me o n @ n o m e n e S % e m e eeeem A an o
18-Jul-13 $-Yeors 350,000,000 - 350,000,000 - - - - -
3d-Aug-08 10 - Years 500,000,060 - S00,000,000 - - - - -
3-Sep-09 10 - Years 3,050,000,000 3,050,000,05 - - - - - -
22-Jul-14 10« Years 2,300,000 000 - 2,300,000,000 - . - - -
18-Aug-11 10 - Years 500,000,000 - 500,000,000 - - - - - -
19-Jul-12 10 - Years 6,325,006,500 300,000,000 5,625,060,000 1,000,000,000 1,067,374,242 110,320,783 3.68 & 02
17-Jul-14 10 - Years - 3,022,500,000 3,022,500,000 ; - - - -
31-Oret-06 15 - Years 68 000,050 - €8,000,000 - - - - - -
30-Aug-08 15 - Years 1,400,000,000 . 1,400,000,000 - . - - - -
18-Aug-11 15 -Years 25,000,000 - - UG,000 23,551,465 27282388 3,730,923 0.09 eI
20-Jun-04 20 - Years 5,008,000 - 5,000,000 - . - - -
31-Oct-06 20 - Years 25,000,000 - - 5,000,000 08 2672342 ¢.08 0409
30-Aug-08 20 - Years 900,000,500 N . 600,000,000 1,002,180 402 134,909,213 3.46 578
18-Aug-11 20 - Years 575,000,000 5.500,000,000 . 6,075,000,000 6,685,868,245 845,103,297 23,10 2324
30-Ang-08 30 - Years 750,600,006 - 78000000 743,580,918 860 990,494 137,409,576 297 28
( 16,773,000,000 B, 822,560,600 16,820,500,500 R775,000,000 8,163,758,072 8.677,704,206 1,213,946,134
- These bonds carries interest at the rate ranging from 10% to 13.75% (30 June 2014 10 % 1o 13 75 %)
422 Gevernment Securities - Market Treasury Bills
Fave vilue . Bulunce as at 31 December 2014 Fasir vatue a5 Fait value ;€—~—
Lssue date Tenure - Muonths Asat Purchiase during the  Sales/ Natured As at Carrying Fair N . pereentage of net I""'F“m“ﬁ"‘ of fotal
1Jnly 2014 perivd duriag the periad 31 December 2014 value value Appresution assels myestments
T T L T T T T T T T BRUPEES =~ == m @ = @@= =~ ot m o< %Ak a L@ ek e e e aenn

Nume of Issper

Issne Bate

Nusmber of Certificates

Jalance as at 31 Becember 2014

Asat
1 duly 2014

- Term finance cortificates cames interest a1

Grand Total

Engro Perpeival ¥
WAPDATFC

$8-NMar 08
S-8ep-13

¢ rasping floe 1149 Lo 12,1 2% (303

¢ during the

perind

5

s dnrigg G

peried

Az at

Corrying

value

Fair

yalve

Appraciztion

Fair vl

S
fuot

pesikatuge ©

EE IR

Fuirvuloe as
prrcentaee of total

investn

Q98,500,600
SO0 GGHL000

3,798 238

S9IS00000

120,40
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(Un-Audited) {Audited)
31 December 3¢ June
2014 2014
5 Accrued interest Note Rupees Rupeaes
Term Deposit Receipts 2,989,315 7,767,124
Nationaf 8aving Account 125,954,318 50,386,740
Pakistan Invesiment Bonds 416,982,583 790,631,993
Term Finance Certificates 18,145,456 18,053,436
571,674,673 866,839,263
G Cash and cash equivalents
Cash in hand 39,950 BN
Cash al bank
Saving account 6.1 884,265,297 218,621,770
Current Account 41,665 32,170
Term deposit receipts 6.2 _1,000,000,000 4,300,000,600
1,584,306,902 4,518,653,940
Deposit in National Savings Account 6.3 - 1,000,003,000
1,884,346,652 5,518,659,051
6.1 The saving account carries interest at the rate of 8.00% to 9.85% (30 June 2014: 7.00% 10 9.50%) per annuni.
6.2 These term deposit receipts are placed with commercial bank carries interest at the rate of 10.10% (30 June
2014: 10.30% to 10.50%) per annum.
6.3 Deposit in National Savings Account carries interest at the rate of Nil (30 June 2014: 11.40%) per annum,
7 Contigencies and commitments

There were no contingencics and commitments as at 31 December 2014,

(Un-Audited) {Un - Audited)

31 December 31 December
2014 2013
Rupees Rupees
8 Operating expenscs

Salaries and wages 10,357,868 7,954,039
Rent . 1,302,913 718,740
Utilities 271,319 146,287
Repair and maintenance 326,403 162,418
Vehicle running expenses 314,688 273,555
Traveling, lodging and boarding 95,869 10,755
Fee and subscription 41,886 58,741
Printing and stationery 97,174 147,547
Courier and postage 9,149 7,671
Office and other expenses 349,427 233,386
Depreciation 104,211 155,994
Auditors remuneration 302,302 Z50,002
Advertisement 35,449 60,587
Training and development : 20,009 2,847
Bank charges 1,400 500
Miscellaneous 50,228 37,875

13,680,486 10,295,847
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9 Transaction and balances with related parties

The related parties comprise local associated corpanies, related group companies, Management Commiites
members of the Fund, Company where Management Commniittee members also hold directorship, and key
management employees. The Fund in the normal course of business carries out transactions with a related party.
Details of transactions and amounts due to / (from) related parties are as follows:

{Un-Audited) (Un-Audited)
31 December 31 December 2013
2014
Rupees Rupees
Transactions with
Central Depositary Company
- Trustee fee expense for the period 1,963,173 2,370,885
- Custody Fee - CDS Charges 14,912 11,361
Bank of Punjab
- Term deposit receipts (TDR) placed during the period 1,000,000,000 1,000,000,000
- income on TDR realised during the period 62,958,904 68,710,111
- Income on savings account realised during the period 16,539,643 84,421,297
(Un-Audited) {Audited)
31 December 30 june
2014 2014
Rupees Rupees
Balances with
Central Depositary Company
- Trustee fee payable 324,819 456,081
Bank of Punjab
- Bank balances maintained 501,212,236 38,699,650
- Investments (deposits) 1,004,000,0060 1,000,000,000
- Accrued Interest receivable on term deposit receipts 2,213,699 1,650,685
- Term deposit receipts placed during the period classified in
cash and cash equivalents 1,0600,000,000 -
10 Date of authoerization for issue
The condensed interim financial informations were authorized for issue on'g [t 452 717 by the

Management Committee of the Fund, .
11 General

Figures have been rounded off to the nearest rupees.
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